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GULFPORT ENERGY (GPOR-NASDAQ) 
 

INITIAL REPORT 
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Weekly chart: High $25.62, Low $1.51, Last $11.42 

 
Several of our American subscribers would prefer that we throw in some US-traded company opportunities from time to time, 
that are well positioned to take advantage of the secular resource bull market and US-dollar bear market we have been pounding 
the table about this last decade.  
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Effective today we own a wonderful oil and gas investment based in Louisiana called Gulfport Energy (GPOR-NASDAQ) 
which the market has been less kind to. Principal shareholder is Charles Davidson who owns 36% of the company, and has a 
team in place that has made many wise moves. A glaring example of their stewardship is that GPOR never had to do any 
dilutive offerings of any kind during the depth of the past crisis. It continued to generate cash and maintain a strong balance 
sheet. 
 
GPOR rallied strongly this week on good news but the market is like a 2-year-old and needs constant reminders of the story 
here. The big story beyond exceptional low-cost operations that will generate a lot of free cash flow in 2010 is its interest in 
Grizzly Oil Sands. GPOR owns 131,000 net acres of oil sands leases. Management gave an excellent idea of what this could be 
worth in its latest quarterly presentation. 
 
UTS just sold a 50% interest in its 16,000 net acres to Imperial Oil and Exxon for $14,000 an acre. There was no production 
here -- it’s just the raw acreage. GPOR owns 11,228 net acres adjacent to UTS’ acreage. Just this alone would be worth $158 
million -- and that’s only 9% of GPOR’s total oil sands acreage! (Remember, GPOR owns 131,000 net acres.) 
 
Keep in mind that the market values GPOR at only $530 million (equity and debt). So in theory, GPOR’s oil sands acreage 
alone is worth $1.7 billion at that multiple -- about three times the value of total company, excluding the actual producing 
assets! 
 
GPOR also shared another transaction in which PetroChina bought a 60% interest in Athabasca oil sands projects at $10,000 an 
acre. Again, GPOR owns 38,000 acres right next to this. At $10,000, GPOR’s acreage here is worth $380 million. And this is 
only 29% of its total 131,000 acres. 
 
Any way you slice it, GPOR is cheap. The oil sands investment alone makes it a buy. The ongoing operations you get are 
cheap, too. These operations are low cost, producing oil at cash costs around $20 a barrel. The company also has a large 
resource base of 30 million barrels of just proved and probable reserves -- and this excludes the oil sands stuff.  
 
The consensus earnings estimate on GPOR, which it always seems to top, is $1.80 for 2010. At $11 per share, it goes for six 
times 2010 estimated earnings -- and you get all that upside in oil sands for nothing. So that’s another way to look at it. 
 
Gulfport is a buy and we added 10,000 shares to the Model Portfolio at US$11, or C$11.19. We figure someday the market will 
catch on to the value here, and then it will trade for three times today’s price. Patience will win out.  
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DISCLAIMER  

Growth Stocks Weekly is an independent electronic publication committed to providing our subscribers with factual information on selected publicly traded 

companies, business, and economics. All companies are chosen on the basis of certain financial analysis, and other pertinent criteria with a view toward 

maximizing the upside potential for investors while minimizing the downside risk, whenever possible with the added aid of technical analysis.  

Growth Stocks Weekly and its editors do not accept compensation from public companies featured in this publication.  

 

All statements and expressions are the sole opinions of the editors and are subject to change without notice. A profile, description, or other mention of a 

company in the newsletter is neither an offer nor solicitation to buy or sell any securities mentioned. While we believe all sources of information to be 

factual and reliable, in no way do we represent or guarantee the accuracy thereof, nor the statements made herein.  

 

The publisher and the employees, staff and consultants of Growth Stocks Weekly are not registered investment advisors and do not purport to offer 

personalized investment related advice. The publisher, staff, or anyone associated with, or associated to, Growth Stocks Weekly may own securities 

mentioned in this newsletter and may buy or sell securities without notice.  
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The profiles, critiques, and other editorial content of the Growth Stocks Weekly may contain forward-looking statements relating to the expected capabilities 

of the companies mentioned herein. The reader should verify all claims and do their own due diligence before investing in any securities mentioned. 

Investing in securities is speculative and carries a high degree of risk. The information found in this profile is protected by copyright laws and may not be 

copied, or reproduced in any way without the expressed, written consent of the editors of Growth Stocks Weekly.  

 

We encourage our readers to invest carefully and read the investor information available at the web sites of the Securities and Exchange Commission 

("SEC") at http://www.sec.gov and/or the National Association of Securities Dealers ("NASD") at http://www.nasd.com. We also strongly recommend that 

you read the SEC advisory to investors concerning Internet Stock Fraud, which can be found at http://www.sec.gov/consumer/cyberfr.htm.  

 

Readers can review all public filings by companies at the SEC's EDGAR page in the U.S. and SEDAR’s electronic filing of securities information as 

required by the securities regulatory agencies in Canada at www.sedar.com. The NASD has published information on how to invest carefully at its web site. 


